		2


1. Kiki Inc., which closes its books on December 31, is authorized to issue $600,000 of 8%, 10-year bonds dated  January 1, 2019, with interest payments on January 1.

REQUIRED:
Present general journal entries to record the events listed below, assuming the bonds were sold at face on January 1, 2019
1. The bond issue.
2. Accrual of the bond interest at December 31. 
3. Payment of the first semiannual period’s interest
4. Retirement of the bonds at maturity

	S.No
	Description
	Debit
	Credit

	1
	Cash
	$600,000 
	 

	 
	        Bonds payable
	
	$600,000 

	 
	
	
	 

	2
	Bonds Interest expense
	$48,000.00 
	 

	 
	     Interest payable
	
	$48,000.00 

	 
	
	
	 

	3
	Interest payable
	$24,000.00 
	 

	 
	     cash
	
	$24,000.00 

	 
	
	
	 

	4
	Bonds payable
	$600,000 
	 

	 
	       Cash
	 
	$600,000 



__________________________________________________________________

2. Tamara Corporation has 5,000 shares of $10 par value common stock outstanding and retained earnings of $97,000.  The company declares a cash dividend of $2 per share and an 8% stock dividend. The market price of the stock at the declaration date is $24 per share.

REQUIRED

	1.	Give the general journal entries for (1) the declaration of dividends and (2) the payment (or issuance) of the dividends.
	
	S.No
	Description
	Debit
	Credit

	1
	Retained earnings
	19600
	 

	 
	     Dividend payable
	
	14000

	 
	     Common stock dividend distributable
	
	4000

	 
	     Additional paid in capital-common stock
	
	5600

	 
	
	
	 

	2
	Dividend payable
	10000
	 

	 
	Common stock dividend distributable
	4000
	 

	 
	  Cash
	
	10000

	 
	                                 Common Stock
	 
	4000




__________________________________________________________________

3. Deborah Corporation had the following Treasury stock transactions during May 2019.  Please record these transactions in journal form.

May 5  Purchased 800 shares of its own $2 par value for $20     
[bookmark: _GoBack]       per share the current market price.

May 17 Sold 300 shares of the treasury stock purchased on  
       May 5 for $22 per share.

May 21 Sold 200 shares of the treasury stock purchased on  
       May 5 for $20 per share.

May 28 Sold the remaining shares of the treasury stock 
       purchased on May 5 for $19 per share.

	Date
	Description
	Debit
	Credit

	05-May
	Treasury stock
	16000
	 

	 
	       Cash
	
	16000

	 
	
	
	 

	17-May
	Cash
	6600
	 

	 
	     Treasury stock
	
	6000

	 
	     Additional paid in capital- Treasury stock
	
	600

	 
	
	
	 

	21-May
	Cash
	4000
	 

	 
	    Treasury stock
	
	4000

	 
	
	
	 

	28-May
	Cash
	5700
	 

	 
	Additional paid in capital- Treasury stock
	300
	 

	 
	     Treasury stock
	 
	6000



